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From year to year, people and technologies change and evolve 
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About Us Our CapabilityCapability

Hayleys Fabric PLC
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To be the most sought after 
manufacturer of fabric in South Asia

To attract Premier Clothing Brands in 
the World, through Innovation, Speed,
Reliability, Quality and Service whilst 
aligning our Business Strategies to
satisfy Stakeholder needs.

Our Vision

Our Mission

Our Value
Integrity Service

activities

Quality

standards consistently



Innovation

invent in services and 

People

to create value

Accountability

Good Citizenship

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS



Hayleys Fabric PLC
Annual Report 2016 / 17

Shareholders' funds  74%
Long term borrowings  26%

2017

Performance Highlights:

Our relevance to the Economy

2017 2016

Monetised Capitals

2017 2016

413

Balance Sheet Highlights and Ratios

Market / Shareholder Information  

14

Shareholders' funds  90%
Long term borrowings  10%

2016
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USD 0.33Mn
2016: USD 0.12Mn

USD 17.59Mn
2016 : USD 17.13Mn

USD 0.49 Mn
2016 : USD 1.84Mn

Employees from < 15Km 

Machinery

Direct Energy  

Financial Capital

Fashion Brands

USD 55.54 Mn
2016 : USD 59.92 Mn

USD 3.05Mn
2016 : USD 2.79Mn

17%
2016 : 8%

695
2016: 799

USD 1.4 Mn
2016: 2.3 Mn

654,734 GJ
2016: 703,720 GJ

1,012
2016 : 1,059

USD 46.77Mn
2016 : USD 42.74 Mn

24
2016 : 21

Over 2,100
2016: Over 1,000

92%
2016 : 96%

Freehold Land  11%
Buildings  17%
Water Treatment Plant  4%
Plant & Machinery  63%
Furniture and Fittings  1%
Computers  1%
Factory Equipment  3%

Property Plant & Equipment 
2016

Freehold Land  11%
Buildings  15%
Water Treatment Plant  3%
Plant & Machinery  58%
Furniture and Fittings  1%
Computers  1%
Factory Equipment  3%
Capital WIP  8%

Property Plant & Equipment 
2017
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Environment Highlights

Natural Capital 2017 2016

442
3

3

2

2

2

2

2

3

3

Manufactured Capital

  

Performance Highlights: 
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Human Capital 2017 2016

18 21

13

Intellectual Capital

24 21

Social & Network Capital
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growth of 1.16% in 2016 amidst 
challenging market dynamics and 
industry -wide pressures on prices & 
margins. 

Dear Stakeholder,

Setting Our Performance In 
Context

with a total asset growth of 9.4%.”

Rs.2,825mn

Corporate 
Governance32

page

Net Assets per share

0.00

0.01

0.02

0.03

0.04

0.05

0.06

0.07

0.08

0.09

2014 2015 2016 2017

USD



Chairman
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We expanded our Inno range 
enabling us to target customers 
with a curated range of products, 
successfully repositioning the 
Company.



the overall attention to sustainability 

The Way Forward

Acknowledgements

A Forward-Looking Strategy

Financial Performance

"Innovation and a commitment to high standards is 
key to the course we have set for the Company, in line 
with the strategic goals of the Hayleys Group."

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS



18

Hayleys Fabric PLC
Annual Report 2016 / 17

A year with strategic changes 
that met with challenges that will 

longer term….. 

“Market studies show that the apparel market is 
rapidly moving towards synthetic fabric mainly 
Polyester and Polyester blends and Nylon and Nylon 
blends. These fabric are attractive to meet the new 
trends in sports wear for leisure – “Athleisure”.”

 
Machinery

USD 1.4mn

83
page

Total Assets

39

40

41

42

43

44

45

46

47

48

2014 2015 2016 2017

USD-Mn



Managing Director / CEO
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vendor base could not be shared 

Engaging the Customer

critical and attractive solution to 

Polyester and Polyester blends 

orders have already been 

TRIO - BLEND SERIES

NATURE BLENDED

CROSS DYEING 
COLOUR BALANCE

COLOUR MAGIC THROUGH 

PIECE DYEING TECHNIQUE

3D FABRICS TRHOUGH 

COLOUR TEXTURING

A TASTEFUL 
MIXTURE 
OF 
COLOUR 
DEPTH AND 
TEXTURE
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The Apparel Industry Outlook

A strong focus on Technology

A highly motivated team

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS
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Environment responsibility

to ensure that they adhere to all 

Socially responsible

treatment plant, to ensure that the quality of water 
discharged meets with environment standards and 
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A positive outlook

Acknowledgements
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1
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1
A. M. Pandithage
Chairman

2
E. R. P. Goonetilleke
Managing Director / CEO

3 K. D. D. Perera *

4 S. C. Ganegoda *

5 Haresh Somashantha **

6 R. N. Somaratne **



7 Dr. S. J. Nawaratne **

8 Ananda Sunil Jayatilleka ** 9
Ms. Yogadinusha 
Bhaskaran*
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Management Team

1

5 6

109

2



3

7 8

1211

4
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Management Team

1
E. R. P. Goonetilleke
Managing Director / CEO

2
R. Rohitha Bandara

3
S. S. Pulasinghe
General Manager - Operations

4
A. B. Senarathne
General Manager -  
Production

5
N. L. Hendawitharana
Deputy General Manager - 
Commercial and IT

6
M. H. Jayasinghe
Deputy General Manager - 
Marketing

7
T. N. Peiris
Deputy General Manager - 
Brushing and Printing

8
M. L. Dayananda
Deputy General Manager - 
Supply Chain



31

9
K. P. C. P. K. Pathirana
Deputy General Manager- 
Human Resources & 
Administration

10
P. M. P. Perera
Deputy General Manager - 
Engineering

11
C. P. Wanasinghe 
Deputy General Manager - 
Planning and ERP

12
K. D. C. R. Gunaratne
Senior Manager - Knitting

and Production at Hayleys Fabric 
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Stewardship

The Board 

• 

all levels

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Pillars for Effective 
CG

Structure

Senior 

Controls

Policies and 

Structure
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Composition of the Board

Appointment of Directors

• 

• 

No of Directors Deemed  

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS
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• 

• 

Governance Structure

Hayleys Group

Hayleys Fabric PLC

Board Committee Areas of Oversight Composition

transactions



Powers and Responsibilities 
of the Board

Key Board 
for the Board

•  
direction

•  Financial 

•  

•  

internal controls 

•  

•  

•  

•  

authority

•  

structures
•  

•  

Meetings & Minutes

Conduct 

Hayleys 
Fabric Policy 
Framework

Financial 

Product 

Social 

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS



Hayleys Fabric PLC
Annual Report 2016 / 17

Roles of Chairman and MD/CEO

issues under consideration are 
ascertained 

unresolved issues to the attention 

Board Highlights 2016/17

• 

• 

• 

• 

• 

• 

• 

Directors Board
Meetings

4



Training for Directors 

 

• 

• 

• 

Remuneration 

• Chairman, 

• 

Remuneration Policy

Base Pay

• Monthly Salary

• 

• 

• 

• 

• 
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Relations with Shareholders

accountability to shareholders and 

• 

• 
shareholders

• 

• 

18 to 23

Shareholders also have the 

Disclosure of Major 
Transactions including Related 
Party Transactions 

• 

• 

• 

• 

• 

Accountability & Audit 

a balanced and understandable 

have been discussed in detail in 



Code of Business Conduct 
& Ethics and Corporate 
Governance Report 

• 

• 

• 

• 

• 

• 

Shareholders 

Sustainability Reporting 
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Colombo Stock Exchange Listing Rules Section 7.10
Statement of Compliance

Compliance
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Compliance

Functions

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS
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Creating Value for Stakeholders

Cotton

Financial 
Capital
Page 54

Capital
Page 58

Page 70
Page 61

Capital
Page 92

Page 83

Inputs

Manufacturing Process

Securing the order

Packing & Dispatch

Setting the wheels 
in motion

Testing & Quality 
Inspection

Knitting Dyeing

consistency in colour across 

Finishing

Polyester

Cotton

Polyester 
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For Shareholders

For Providers

For Employees

For Customers

Production

For Suppliers

For Government

For Community

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS

Value Created  Value Shared
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Concerns

Customers:  Brand Owners & Apparel Manufacturers

• 

• 

• 

• 

• 

• 

Investors

• 

• 

• 

• 

 



Concerns

Employees

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

 

Suppliers: Large scale corporates and local suppliers

Regulators

Community

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS
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Determining Material Issues

value

Critical



Critical

Strategy Formulation
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Global economy

GDP Growth

2015 2016 2017 2018
0

1

2

3

4

5

6

7

8
%

World GDP
Advanced Economies 
United States 
Euro Area 

United Kingdom 
Emerging Market and
Developing Economies
China 

(Source: World Economic Outlook 
(WEO) Update April  2017)

Real Commodity Price Indices
%
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Our relevance to the economy

2 2

2

1

2

14

China 

Caribbean 
2

(Source: World Economic Outlook 
(WEO) Update April  2017)

Sri Lankan economy

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS



Hayleys Fabric PLC
Annual Report 2016 / 17

rate and continued to cushion 

Apparel and Textile industry
The Global market

years and value declined at a 

Potential markets

Global Apparel and Footware market

Apparel
Footwear

0

0.5

1

1.5

2

2007 2008 2009 2010 2011 2012 2013 201620152014

USD trillions

Global average volumes

Apparel retail volume
Footwear retail volume

0

30

60

90

120

150

2007 2008 2009 2010 2011 2012 2013 201620152014

Trillion units

Historical Prices - Unit price

11

12

13

14

15

16

2007 2008 2009 2010 2011 2012 2013 201620152014

USD

Source: Euromonitor Source: Euromonitor

Source: Euromonitor



Apparel Sales by Continent, in 2016

Europe
•  $ 352 billion (↓ 2%)
•  16 billion units (↓ 0.2%)
•  $ 22.21/unit (↓ 2%)

North America
•  $ 299 billion (↑2%)
•  18 billion units (↑ 2%)
•  $ 16.48/unit (↓ 0.4%)

Latin America
•  $ 72 billion (↓9%)
•  6 billion units (↓ 5%)
•  $ 11.95/unit (↓ 5%)

Africa and Middle east
•  $ 92 billion (↑ 2%)
•  6 billion units (↑ 3%)
•  $ 15.91/unit (↓ 1%)

Australasia
•  $ 17 billion (↑ 0.2%)
•  0.8 billion units (↑ 2%)
•  $ 20.49/unit (↓ 1%)

Asia Pacific
•  $ 491 billion (↑ 3%)
•  60 billion units (↑ 5%)
•  $ 8.23/unit (↓ 2%)

Source: Euromonitor, Google Maps

Market players
Major Apparel Exporters
in the Region

0

10

20

30

2006 2009 2012 2015

Bangladesh
Vietnam

India
Indonesia

Sri Lanka
Cambodia

USD Bn

Source: Euromonitor

Popular trends

Apparel Sales by Product category

0

1

2

3

4

5

6

7

8

2011 2012 2013 2014 2015 2016

Sportswear
Childrens’ wear

Mens’ wear
Womens’ wear

% YoY growth

Source: Euromonitor
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their children has contributed 

Athleisure 

Fast fashion

Eco-fashion 

Polyester blends

aesthetic characteristics and are 

Margin pressure
• 

• 

World Cotton Prices
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The Sri Lankan Context

Manufacture of Textile and Apparel

220,000

230,000

240,000

250,000

260,000

270,000

280,000

290,000

2012 2013 2014 2015 2016

(Rs.Mn)

Export of Apparel by type

Chapter 61
Chapter 62

Chapter 63
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20
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100

2011 2012 2013 2014 2015 2016

(Source : Sri Lanka Apparel 
Exporters Association /http://www.
srilanka-apparel.com/export-
performance/summary )

Textile Imports
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% of Total Imports

Mn %
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(source: Central Bank)
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Financial Capital

Sustained Growth: Financial 
Capital

Human

Financial

Environment

2

USD. 2.9mn

13,473

23,128



Revenue, GP and PBT

0

20

40

60

80

2013 2014 2015 2016 2017

Revenue
Gross Profit (GP)

Profit Before Tax (PBT)

USD Mn USD Mn

-5

0

5

10

Revenue 

resulted in a substantial increase in 

Hayleys Fabric PLC as a niche 

Revenue composition

Cotton & Cotton Blends
Polyester & Polyester Blends

Other

0

0.2

0.4

0.6

0.8

1

1.2

2014 2015 2016 2017

%

Our focus has been on increasing 
our business with a few global retail 
brands who offer opportunities 
for further growth and deeper 
relationships.
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Cost of Sale Composition

0

20

40

60

80

2013 2014 2015 2016 2017

USD-Mn

Raw material
Energy

Labour
Depreciation

Others

Operating Expenses

Operating Expenses
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Net Finance Cost

Research & Development cost
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Capital Structure 



Capital Structure
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Enabling Performance:  
Manufactured Capital

have the ability to cater to the entire 

 

Freehold Land

Plant and Machinery

483

987,000



LPG Plant Solid Waste 
Management 

Knitting

are continually evaluated 

Dyeing Printing

Fabric can be sueded on 

Sueding

Bio Mass
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QA - Final Inspection

Shearing Finishing

Combing

Brushing



A Trusted Partner:  Social & 
Network Capital

Product 

ourselves as a vibrant and innovative 

• 

• 

• 

• 

Highlights

innovative synthetic 

• 

• 

• 

• 

• 

Philosophy

 
Positioning

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS



Hayleys Fabric PLC
Annual Report 2016 / 17

Geographical expansion  

Innovation Agile Supply Chain

Chain Products

• 

• 

• 

• 
delivery

• 

• 

Polyester and 

• Product 

• 
social and 

• assurance on 

• 
solutions

• 

cotton

• 



Responsible products

Capacity

Customer engagement and 
Satisfaction  

drive our business and build 
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Creating Value for the 
Community

Local 
Livelihoods

events

Empowering people 

• 

• 

¯ Canteen

services

• 

• 

Fostering deeper relations

• 

• 

                

• 

• 
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• 

Good Citizenship

• 

• 

• 



Supply chain management 

Supplier portfolio

Supplier engagement 

Suppliers' Rating 2017
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Suppliers' Factory visits
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Product responsibility 

sustainable and ethical 

New product development



Developments made with
Suppliers
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Stronger together:  Human 
Capital

Governance 

Policy framework

• 

• 

• 

• 

Livelihoods Career 

• 
and Selection

• 

• 

• Health and 

• 

• 

• 

• Career 

• 

• 



Total Employment-Gender Analysis
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• 

• 
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• 

• 

• 

• 

• 
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Total Employment - Age Analysis
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Age Analysis - Recruitment
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Employee engagement 

Rewards and recognition 

Male

1 13

8 2 2 2 1 3

Manual 33 32 1 28 4

12 31 13
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Revenue per employee

2013 2014 2015 2016 2017

Revenue per employee-USD Mn

0.00

0.01

0.02

0.03

0.04

0.05

0.06

0.07

0.08
USD-Mn

Training and Development

Hayleys  Fabric PLC

Casual Casual Medical

14

14 14 21

14 14



Total Training Hours

0

4,000

8,000

12,000

Executive &
Above

Clerical,
Supervisory

and Allied Grades

Manual

20172015 2016

Hours

Average Training Hours per
employee

0

10

20

30

40

50

60
Hours

Executive &
Above

Clerical,
Supervisory

and Allied Grades

Manual

20172015 2016

Stimulating innovation 
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Provision of potable water for the CKD affected 
people in Rathmalgahawewa, Anuradhapura District

Hayleys Fabric PLC
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Study packs gifted to Children of our staff members who won Grade 5 scholarship examination in 2016

Fabric off cut donated to Kalutara Psychiatric rehabilitation unit for patients to learn hand craft.

Aids awareness programme conducted by Sexual 
Transmission Decease Unit, Nagoda Hospital

Free medical checkup for employee

Hayleys Fabric PLC



Contd. Free medical checkup for employee

Principle sponsor for the Warakagoda annual uduwap 
perahara

Trail 2016

Trail 2016
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Winners of the art Competition 2017

Blood donation campaign

Hayleys Fabric PLC



Hayleys Group Vesak lantern competition 2016

New Year Celebration 2017

IDPL Cricket Tournament
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Health & Safety

Fatalities

43

Industrial Relations

Deeper relationships
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Managing Our Impacts:  
Natural Capital

Raw Materials

also contributed to the reduction 

Materials Consumption

0

10

20

30

40

50

60

2014 2015 2016 2017

USD-Mn

Yarn
Greige 

Dyes & Chemicals

          

• 

resources

• 

• 

cycle

• 

• Materials
• 
• 

• 
• 
• 
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Energy

Energy Consumption

0

5,000

10,000

15,000

20,000

25,000

30,000

35,000

2014 2015 2016 2017

Electricity-KWh('000')
Furnance Oil- Liters ('000')

Saw Dust-(MTs)

Units

Hayleys Fabric PLC obtains 

increase is attributed to Hayleys 

Energy Intensity (KJ/Kg)

0

10

20

30

40

50

60

70

2016 2017

F-Oil (KJ/Kg)
Electricity (KJ/Kg)

Saw Dust (KJ/Kg)
Diesel (KJ/Kg)

Units

        

• 

• 



F-Oil (KJ/Kg)- Heating 24%
Electricity (KJ/Kg)-Machine running &
Lighting 10%
Saw Dust (KJ/Kg)-Steam generation 65%
Diesel (KJ/Kg) -Generators/Transport 1%

Purpose of Energy Consumed
2017

Purpose of Energy Consumed
2016

F-Oil (KJ/Kg)- Heating 25%
Electricity (KJ/Kg)-Machine running &
Lighting 9%
Saw Dust (KJ/Kg)-Steam generation 65%
Diesel (KJ/Kg) -Generators/Transport 1%
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Water 
Hayleys Fabric PLC is conscious 

Water Consumption

0

500

1,000

1,500

2,000

2014 2015 2016 2017

M3 - '000'

3

                

• 

• 

• 

• 



Emissions
Carbon emissions

Air and noise pollution
Hayleys Fabric PLC is conscious 

                

• 

Source 2

2

2

2

2

2

2

emissions Direct emissions

to the site by outsourced 
vehicle

heaters 

hired vehicles
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Scope 1 emissions for 2016/17 
(tonne CO2eq)

Source

Petrol

Methane

Diesel 4.44%
Residual Fuel oil 87.08%
LPG 7.86%
Petrol 0.25%
Methane 0.00%
R22 0.36%
Fire Extinguisher 0.00%

Scope 1 emissions for 2016/17

Scope 2 emissions for 2016/17 
(tonne CO2eq)

Source

2

Electricity consumption - factory 97.73%
Electricity consumption - water purification 2.27%

Scope 2 emissions for 2016/17 

Scope 3 emissions for 2016/17 
(tonne CO2eq)

Source

2

distribution loss



Monitoring the Quality of Air

Noise pollution

Outdoor quality of air

Location

C 434

444

Indoor Quality of Air

Noise measurement indoors

Location

(The average was computed to be 52.5 dBA, which is within the threshold 
stipulated in the NEA.)
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Water Discharged to the River

1,400

1,450

1,500

1,550

1,600

1,650

1,700

1,750

2016 2017

(M3) -'000'

Standards to

          

• 

          

• 

• 

sectors and ensure sustainable 

scarcity and substantially 

• 

• 



Solid waste

• 

• 

Method

     23 

 

383   412 

 Polythene 112

 

(In 2017, total recycled/reused material decreased by 5 % to 1,128 MT.)

Nurturing the environment • 

• 

• 
(Terminalia 

Arjuna)

Compliance

         

• 

terrestrial and inland 

         

• 

and substantially increase 
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Our Potential:  Intellectual 
capital

Brand recognition

Inno & Innovation 

Quality Assurance Processes

Talent Management

• • 

to innovate

• 

over 3 decades is 

• • 

direction and 
resource allocation 

• 

country

• 

• 

• 

• 

• 

Processes

• 



300dpi  
28 GG 36 GG 36 GG 28 GG

Light weight finer guage fabric collection 

natural YOGA

Coziness stretch & modulus 

Fully covered 
(higher fabric weight around 300gsm) 

(extreme soft cotton/modal blends – peached finished options)
 

Stretch (avg.) 150% & modulus 500g/f at 40%-7.5lbf
 

Luxury comfort 

Sublimation print
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Business Environment 
2017/18

value and this has resulted in the 

Performance of Capitals

increased value to shareholders in 



• 

• 

• 
brands

• 

• 

• 

• 

• 

• 

• 
sustainability

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Goal
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Mitigating Factors/Activities

Availability of 
Water

intensity 

Raw Material



Mitigating Factors/Activities

Energy

sources

intensity ratio and 

Employee 
Health & Safety

are understood and addressed

Employee 
Relations

unions as Hayleys Fabric 
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Mitigating Factors/Activities

Waste

Emissions

Customer 
Satisfaction

Focus on innovation



Mitigating Factors/Activities

Timely Delivery

Product 
Responsibility

Employment,

Local 
Community 
Relations,  
Market 
Presence 
& Indirect 
Economic 
Impacts

balance

Innovation

the industry
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Mitigating Factors/Activities

Marketing 
Communications

Transport

hazards

Government 
Policy



113

13

44
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34

83

84

84

84



88

88

12
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82

82

82



Policy 

13

13

13
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Independent Assurance Report 
to Hayleys Fabric PLC on the 
Sustainability Reporting Criteria 
Presented in the Integrated 
Annual Report- 2016/17

Introduction and scope of 
the engagement

• 

Basis of our work and level 
of assurance 

than a reasonable assurance 

in a reasonable assurance 

Management of the 

the Report

records and internal controls 

responsibility

that causes us to believe that 

Key assurance procedures 



• 

• 

• 

• 

• 

Limitations and 
considerations

Conclusion

• 
attention that causes us to 
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Terms of Reference

Committee Composition

Compliance with Financial 
Reporting

Risk Management

Internal Audit

has been carried out by Hayleys 

PLC



External Audit

Support to the Committee

Meetings

Conclusion
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Complying with laws and best 
practices

Establishing General 
Remuneration Policy

Determining remuneration 
packages for each director

Determining disclosure
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Composition of the Committee

Attendance

Meetings

The duties of the Committee

any transaction entered into 
Task of the Committee 
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• 

• 

• 

assurance that the established 
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General

Principal Activities

Vision, Mission and Values

Review of Business 
Performance

Financial Statements and 

Accounting Policies

Going Concern

Financial Results and 
Appropriations
Revenue

Taxation

OVERVIEW       STEWARDSHIP       MANAGEMENT REVIEW AND DISCUSSION       FINANCIAL & STATUTORY REPORTS



114

Hayleys Fabric PLC
Annual Report 2016 / 17

Corporate Donations

 

Stated Capital and Reserves

Property, Plant and Equipment 
and intangible assets

Market value of freehold 
property

Contingent Liabilities and 
Capital Commitments

Events after the Reporting 
period

Risk Management

and those have been disclosed 

Statutory payments

Internal Control

Corporate Governance



Environmental Protection

Compliance with Applicable 
Laws and Regulations

Share information and 
Shareholdings

Board of Directors

Directors

 and  
 retire by 

Board Committee

Audit Committee

Directors

Remuneration Committee

Directors

Related Party Transactions 
Review Committee
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Interest Register

Transactions

that the transactions carried out 

in note 22 to the Financial 

Insurance and Indemnity

P/233108/2006/1

Period

Human Resources

Auditors



Annual Report

Major Shareholdings

FIRST TWENTY SHAREHOLDERS AS AT 31/03/2017

Shares Shares

1

2

3

4

8

11

12

13

14

18
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Annual General Meeting

Acknowledgement of the 
Contents of the Report

Secretaries



Control environment

Control structure

 
Internal Control
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Risk assessment

control activities that enable the 

Information and 
communication

internal channels and the 



121

in relation to the Financial 

Fabric PLC is set out in this 

Compliance Report

Secretaries
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Financial 



123

Financial Reports
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TO THE SHAREHOLDERS OF 
HAYLEYS FABRIC PLC
Report on the Financial 
Statements

Financial Statements
considers internal control relevant 

Opinion

Report on Other Legal and 
Regulatory Requirements
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8

11
12

13

14

Current Liabilities 

14

  
    

 
    

    



18

21

23

24
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Stated
reserve



14

12

12
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1.  REPORTING ENTITY

1.1  Domicile and Legal Form

1.2  Principal Activities and 
Nature of Operations

1.3  Parent Enterprise

1.4  Date of Authorization for 
Issue

2. BASIS OF PREPARATION

2.1  Statement of Compliance

2.2  Use of Estimates and 
Judgments

that are believed to be reasonable 

Depreciation of Property, Plant 
and Equipment

concerned could result in the actual 



131

Impairment of Non-Financial 
Assets

less costs to sell and its value in 

calculation is based on available data 

Deferred Tax

3.  SIGNIFICANT 
ACCOUNTING POLICIES

3.1  Changes in Accounting 
Policies

3.2  Going Concern

3.3  Foreign Currency 
Transactions

3.4  Current / Non-Current 

or

3.5  Fair Value Measurement

be received to sell an asset or 
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assets or liabilities

observable

For assets and liabilities that are 

3.6  Assets and Bases of their 
Valuation

3.6.1.1  Owned Assets

that are directly attributable to the 

any other costs directly attributable 

credited to the revaluation reserve 

3.6.1.2  Leased Assets

the lease liability so as to achieve 
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3.6.1.3  Subsequent expenditure

3.6.1.4  Derecognition

3.6.1.5  Depreciation 3.6.3.1  Inventories
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3.6.3.2  Cash and Cash Equivalents

Assets

3.7  Financial Instruments – 
Financial Assets

Initial recognition and 
measurement 

•  Loans and receivables

costs that are attributable to the 

Subsequent measurement Loans 
and receivables

Derecognition



asset and the associated liability are 

For loans and receivables carried at 

assets that are not individually 

characteristics and collectively assesses 

and all collateral has been realised or 

Initial recognition and 
measurement

Subsequent measurement

Loans and borrowings

Derecognition
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3.8  Liabilities and Provisions

salary for each 
completed year

years

1

 1 ¼

 1½



the asset is realised or the liability 

have been enacted or substantively 

4.  GENERAL

4.1  Events occurring after the 
reporting date

4.2  Earnings per share

5.  STANDARDS ISSUED 
BUT NOT YET 
EFFECTIVE

SLFRS 9 Financial Instruments
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is based on currently available 

analyses or additional reasonable and 

(a) Classification and measurement

are held to collect contractual cash 

(b) Impairment

(c) Hedge accounting

SLFRS 15 Revenue from Contracts 
with Customers

Presentation and disclosure 
requirements

necessary to collect and disclose the 

LKAS 7 Disclosure Initiative – 
Amendments to LKAS 7



LKAS 12 Recognition of Deferred 
Tax Assets for Unrealised Losses – 
Amendments to LKAS 12

SLFRS 16 Leases
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6. PROPERTY, PLANT & EQUIPMENT

6.1 Gross Carrying Amounts

Freehold Land

Plant and Machinery 

6.2 In the course of construction

 the year

6.3 Depreciation

Plant and Machinery 
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6.4 Net Book Values

Freehold Land

Plant and Machinery 

 483 

6.5

6.6

6.7

6.8
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7. INTANGIBLE ASSETS

Cost 

8. INVENTORIES



143

9. TRADE RECEIVABLES

9.1 The aging analysis of trade receivables is as follows:

due nor
Past due

9.2

10. OTHER RECEIVABLES
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11. ADVANCES AND PREPAYMENTS

12. CASH AND CASH EQUIVALENTS IN CASH FLOW STATEMENT

12.1 Favourable Cash and Cash Equivalent Balance

12.2 Unfavourable Cash and Cash Equivalent Balance

13. STATED CAPITAL

13.1 Fully Paid Ordinary Shares

13.2 Nature and Purpose of Reserve        



14. INTEREST BEARING LOANS AND BORROWINGS

14.1 Term loans

14.2 Maturity Analysis for Interest -bearing loans and borrowings

Less than 3 3 to 12 

15. RETIREMENT BENEFIT LIABILITY

Current service cost
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Current service cost

15.2 Legal Liability as at 31st March

15.3

Salary increase

15.4

16. TRADE AND OTHER PAYABLES



16.1 Aging Analysis for Trade and Other Payables.

Less than 3 to 12 

16.2 Payable to Related Parties

travel related services

services

 321  241 

17. OTHER CURRENT NON FINANCIAL LIABILITIES
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18. REVENUE

Sundry Sales

19. OTHER OPERATING INCOME

20. OTHER EXPENSES

21. NET FINANCING COST

21.1 Finance income

21.2 Finance cost

Finance cost 



22. PROFIT BEFORE TAX

22.1  Staff cost

 Salaries and other cost 

23. INCOME TAX 
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 31,657  115,688 

23.2 Deferred Tax Assets, Liabilities and Income Tax relates to the following



24. BASIC / DILUTED EARNING PER SHARE

24.1 Amount Used as the Numerator:

24.2 Number of Ordinary Shares Used as the Denominator:

25. RELATED PARTY DISCLOSURES

25.1 Transaction with the parent and related entities during the year

Hayleys PLC Parent

 311 

travel related services

services

 344 
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Facility  Facility

incurred

year 

 Facility

incurred

year

25.2 Transactions with Key Management Personnel



26. COMMITMENTS AND CONTINGENCIES

26.1

26.2

27. ASSETS PLEDGED 

28. EVENTS AFTER THE REPORTING PERIOD

29. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Market risk
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Interest rate risk

Interest rate sensitivity

Foreign currency risk

Foreign currency sensitivity



Credit risk

Trade receivables

Financial instruments and cash deposits         

Liquidity risk         
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Excessive risk concentration         

Capital Management        

Fair Value of Financial Instruments        



Current Liabilities 
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Ordinary Shareholders as at 31st March 2017

 Shareholders Shareholders Shareholders

1

 12  12 

 Shareholders Shareholders Shareholders

Market Value

Share Trading



Notice of Meeting 

                           

Secretaries
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Notes



1 
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Instructions as to Completion
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Name of Company
Hayleys Fabric PLC

Legal Form
A Quoted Public Company with Limited Liability
(Incorporated in Sri Lanka in 1993 )

Company Registration Number
PQ  37.

Accounting year end
31st March

Principal Activity
Manufacturing of knitted fabric

Directors
A.M.Pandithage - Chairman
E.R.P Goonetilleke -  Managing Director
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Ms.Yogadinusha Bhaskaaran (Alternative Director to 
K.D.D.Perera)

Secretaries
Hayleys Group Services (Pvt) Ltd.
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Telephone: (94-11) 2627650- 2627653 (4 Lines)
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Colombo 10.
Telephone: (94-11) 2627000

Narthupana Estate , Neboda.
Telephone: (94-34) 4297100, 2242055

Bankers
Standard Chartered Bank
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Hatton National Bank
Bank of Ceylon
NDB Bank
Sampath Bank 
Commercial Bank of Ceylon Ltd.
Deutsche Bank
Citibank, N.A.
Seylan Bank
Pan Asia Bank

Auditors
Ernst & Young
Chartered Accountants,
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